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We need to check the LF conditions
.

Notice that E[Esi] = s and

Var[Erc]=BiBT ②
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· From venuler heart's book
,
Chapter 2 : We could

have assured instead that for Sore k = /

2 #[18-12m7 so

6)
because

E[s21[m3] < E [la-P
+ ] a m

↓

where

·Statistical inference : now that we have established

asymptotic normality we should be
carry outs

stat. inference (hypothesis xetting
, confidencevals)

Problem : we do not know 82 !
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To estimate of we could use the reviduals :
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where H and (I-H) are outhigonal projection
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We can thinkof a as anestimator of E

but the residuals are correlated and here

different variances !
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· At the end of the day :
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· If the errors are not Gamilian
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· Testing a submdel : suppose to e column
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To test our will hypothesis we can consider

the test statist :
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using the fill medel
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Our final test

statistic for texting the will hypothese is
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ANOVA decomposition and F testing

· Make sure you always have an intercept
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